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	Table 2.  Zero-Order Correlations Economic Development & Small Business Lending

	
	Small Business  
	
	
	

	
	Lending  
	
	
	

	
	1996-99
	
	
	

	
	r
	r2
	p
	

	Per Worker Nonfarm Earnings 2000
	0.42326
	0.179
	***
	

	Per Capita Income 1999
	0.40225
	0.162
	***
	

	Median family income 1999
	0.32514
	0.106
	***
	

	Gini Coefficient 1999
	-0.11528
	0
	
	

	Poverty Rate 1999
	-0.1663
	0.028
	**
	

	*p<.05; **p<.01; ***p<.001
	n=251
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Table 1. Descriptive Statistics

Mean Std. Dev.

Total Small Business Spending 1996-99      

dollars per Capita

$1,074.78  $975

Dependent Variables

Per Capita Income 1999 $22,645  $5,840 

Gini Income Inequality 1999 0.45663 0.03186

Median Family Income 1999 $38,608  $8,479 

County Poverty Rate 1999 16.537 6.534

Nonfarm Earnings per Worker 2000 $17,996.75  $7,068

Community Capitals

Percent High School Grads 2000 62.87 8.65

Percent Small Manufacturing 2000 0.65801 0.28331

Percent in Civically Engaged Congregations 23.06521 15.79705

Percent Total Population Voting in 

Presidential 2000

20.05 58.89

Third Places Per Capita 2000 11.67582 39.19078

National Associations Per Capita 2000 1.6181 4.76707

Demographic Controls

Percent Foreign Born 2000 7.17515 6.37291

Percent White 2000 65.67771 21.30656

Percent Retail 2000 32.7544 7.4786

Population Density 2000 86.17047 254.5064

Metro Counties 30.3 46.1
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Table 3 WLS Regression: The effects of Small Business Loans on Economic Development Measures in Texas Counties

n=251

Median Family Inc  Nonfarm Earnings  Per Capita Income

b se p b se p b se p

Log Total Loans 1996-

1999

869.09 414.58* 1.221 0.535* 975.57 320.29***

Community Capitals

Pct Small Manuf. 2000 -133.74041 948.86134   -0.68649 1.24502  403.94024 744.31504 

Pct in Civic Eng. 

Denom. 2000

13.63821 2.76587*** 0.01091 0.00334** 7.87137 1.99937***

Percent of Adults Voting 

in 2000 Pres.

2.47758 0.352*** 0.00102 0.00037256** 0.48465 0.22273*

Third Places Per Cap 

2000

-310.80086 68.70801*** -0.1466 0.07263* -56.09526 43.42308 

Pct HS Grad+ 2000 4.60973 0.60238*** 0.00051013 0.00072552  3.1759 0.43374***

Associations Per Cap 

2000

-1023.6 28409*** 0.141 0.333 -198.66 199.44

Demographics

Population Density 2000 11.88124 3.44604*** 0.00537 0.00356  3.00892 2.12834 

Pct Retail 2000 -850.21946 401.05342* -1.21848 0.52722* -1464.62443 315.18823***

Pct Foreign Born 2000 149.7 58.123* 0.022 0.068 140.99 40.721**

Pct White 2000 26.07 22.76 0.0109 0.0274 16.91 16.38

Metro County 4555.41 862.09*** 0.989 0.801 -1006.6 478.6*

Interaction -1058.2 477.7* 1.216 0.944 -481.8 564.9

Intercept 6846.6 3895.7 14.285 4.678** 1730.7 2796.7

*p<.05; **p<.01; ***p<.001  

R Square  0.796*** 0.612*** 0.712***
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Table 3 cont'd 

     Gini  2000 Poverty 2000

b se p b se p

Community Capitals

Log Total Loans 1996-1999 -0.0057 0.0027 0.0015 0.0034

Pct Retail 2000 0.00013914 0.00274  0.01697 0.0039***

Pct Small Manuf. 2000 -0.00441 0.00647  0.01022 0.00917 

Pct in Civic Eng. Denom. 2000 -0.00004187 0.00001738* -0.00003302 0.0000239 

Percent of Adults Voting in 

2000 Pres.

-0.00000216 0.00000194  -0.00000344 0.00000275 

Third Places Per Cap 2000 0.00011458 0.00037745  0.00015041 0.00053715 

Pct HS Grad+ 2000 -0.00001194 0.00000377** -0.00003318 0.00000537***

Associations Per Cap 2000 0.00275 0.00173  0.00371 0.00246 

Demographics

Population Density 2000 0.00000341 0.0000185  -0.00001673 0.00002632 

Pct For. Born 2000 -0.00102 0.00035398** 0.00133 0.00050391**

Pct White 2000 -0.00017 0.00014 -0.00077 0.00002*

Metro County -0.0116 0.0046** -0.006 0.005

Interaction 0.024 0.004** NA NA

Intercept 0.541 0.024*** 0.367 0.034***

N 251 251

R Square  0.318*** 0.726***

*p<.05; **p<.01; ***p<.001
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Table 4.  WLS Regression of Poverty and Income Inequality on 1999-2000 Income Measures in Texas Counties

Gini Index   Poverty Rate  

b se b se

Log Total Loans 1996-1999 0.0049 0.003 0.007 0.003*

Community Capitals

Pct Small Manuf. 2000 -0.00773 0.00664  0.00959 0.00838 

Pct in Civic Eng. Denom. 

2000

-0.000000210 0.00001842  0.000022120 0.000023260 

Percent of Pop. Voting in 

2000 Pres.

-0.000000665 0.00000213  0.000003120 0.000002680 

Third Places Per Cap 2000 -0.00012929 0.00040111  -0.000705 0.00050635 

Pct HS Grad+ 2000 -0.00000642 0.00000424  -1.828E-05 0.00000536***

Per capita Associations 0.00279 0.00179  0.00199 0.00226 

Demographics

Population Density 2000 0.00001139 0.00001944  0.00001661 0.00002454 

Pct White 2000 -0.00020463 0.00014663  -0.0006814 0.00018511***

Pct Retail 2000 -0.00251 0.00294  0.00992 0.00371**

Pct For. Born 2000 -0.00084604 0.00037068* 0.0019 0.00046795***

Metro County -0.01346 0.00426** -0.0019 0.00538 

County Income Index -0.01325 0.00435*** -0.03794 0.00549***

Intercept 0.50768 0.02759*** 0.26618 0.03483***

R Square 0.342*** 0.772***

*p<.05; **p<.01; ***p<.001
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Figure 1. Percent of All Small Business Loans Going to
Nonmetropolitan Counties 1996-2013
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